Net Insight deliver the world’s most efficient and scaleable optical transport solution for Broadcast and
Media, Digital Terrestrial TV/Mobile TV and IPTV/CATV networks.
Net Insight products truly deliver 100 percent Quality of Service with three times improvement in utilization
of bandwidth for a converged transport infrastructure. Net Insight’s Nimbra™ platform is the
industry solution for video, voice and data, reducing operational costs by 50 percent and enhancing
competitiveness in delivery of existing and new media services.
World class customers run mission critical media services over Net Insight products for more than 100
million people in more than 25 countries. Net Insight is quoted on the Stockholm Stock Exchange.
For more information, visit www.netinsight.net
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Full year 2007
•

Net sales increased by 70% to SEK 228.8 million (134.8).

•

Operating earnings improved to SEK 32.6 million (-11.4)

•

Adjusted for other operating revenue, operating earnings totaled SEK 20.7 million (24.9).

•

Net income improved to SEK 34.0 million (-10.2).

•

Gross margin of 70.8% (70.5%).

•

Software and support revenue increased by 96% to SEK 49.9 million (25.5).

•

Operating cash flow significantly improved to SEK 42.3 million (-15.2) and total
cash flow improved to SEK 50.6 million (-15.2).

•

Earnings per share amounted to SEK 0.09 (-0.03).

Fourth quarter 2007
•

Net sales increased by 24% to SEK 61.6 million (49.7).

•

Operating earnings totaled SEK 17.7 million (16.5)

•

Adjusted for other operating revenue, operating earnings totaled SEK 7.7 million
(3.0).

•

Net income amounted to SEK 18.3 million (16.9).

•

Gross margin of 71.4% (70.8%).

•

Operating cash flow significantly improved to SEK 32.6 million (16.2) and total cash
flow improved to SEK 33.9 million (16.2).

•

Earnings per share amounted to SEK 0.05 (0.05).
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CEO comments

2007 was a strong year for Net Insight, we met our targets and for the first time we
report a full financial year of profitability and positive cash flow. We did business in
21 countries and the demand for Net Insight’s transport solutions is strong and
growing. The main market driver is the explosive rise in video traffic across all
communications networks. Network owners and operators around the world are
gearing up to manage the “video explosion” at the same time as new business
models and vendor constellations are being created to capture the significant
business opportunities relating to video and real time critical services. These
changes in the market are at the sweet spot of Net Insight’s offering and strategy.
Throughout the year, the established customer base generated a significant amount
of recurring business and represented a clear majority of total revenues. We were
also able to do business with new very important customers in new countries. We
have continued to grow in all markets with strong growth in Europe and good
momentum in North America. The establishment of our presence in Singapore
generated good orders and a very encouraging level of activity. During 2007,
shipments commenced under the contract with Beijing Olympic Broadcasting (BOB).
The partner network is becoming increasingly efficient in identifying new business.
Together with our partner network in Asia, new important customers have been won
during the year including an important order from Korea Telecom.
Digital Terrestrial TV networks are being deployed on a regional or national basis
throughout the world. Our Nimbra platform has proven to be a very competitive and
reliable solution for DTT networks. We offer unique and quantifiable customer
advantages as well as the new Time Transfer function for GPS-independent time
synchronization. Based on this strong offering for DTT networks we continue to win
new customers and extension orders in this important segment. In the Broadcast &
Media transport market we added new customers and further strengthened our
position in that market. Today we can count many major telecom operators as our
customers, the next step will be to advance our platform on to the huge IPTV/CATV
opportunities now emerging around the world

Business activities
during the year

A strong customer offering based on the new Nimbra 300 and 600 series of products,
combined with market growth, are strong factors contributing to this positive
development. We managed to combine 70% growth with a maintained gross margin,
which is a good sign of the competitiveness of Net Insight’s offering.
During the year, orders have been received from new customers in Net Insight’s
prioritized market segments in Europe, North America and Asia and the installed
base created significant recurring business.
Further expansion orders to DTT networks were received from Digita in Finland and
a new customer in Mauritius selected Net Insight for its national Digital Terrestrial TV
network. Deliveries to Norkring continued during the year. The Norwegian DTT
project was successfully opened in September and a very large part of the deliveries
under the original contract have now been successfully delivered and installed.
KPN in the Netherlands and Broadcast Service Denmark upgraded their core
networks to the high-capcity Nimbra 680 switch to extend network capacity and
enable future new services. Further in Europe, additional expansion orders were
received from EBU (European Broadcasting Union) and the Swiss broadcaster SRG.
Yet another German broadcaster selected Net Insight for its regional TV-network and
with an order from a large European media operator Net Insight was established in a
new large market in Europe.
In the US, new customers such as The Switch and PacTV have been won and a
further new North American customer ordered equipment to build an intercity core
media network across eleven sites in the US and abroad.
A significant new customer in Asia is Korea Telecom, which ordered Nimbra
equipment for a multiservice media network connecting ten cities in South Korea.
Furthermore in Asia, ST Teleport in Singapore placed an order for a video
contribution network to connect the Singapore headquarters and a Hong Kong
broadcaster for contribution of ASI video content. In China a large Chinese
broadcaster ordered the Nimbra platform to deploy a network between Beijing,
Washington and London.
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In December 2006, the Host Broadcaster of the 29th Olympiad in Beijing 2008,
Beijing Olympic Broadcasting (BOB), selected Net Insight and its Nimbra platform for
the contribution network between all the Olympic Venues located in Beijing and the
International Broadcasting Centre (IBC), also in Beijing. During 2007, shipments
commenced under this contract.
Partnerships
The growing network of partners is becoming a highly efficient way to expand
revenues and market reach towards new customers and countries. During the year,
we have signed up six new partners in Asia and Eastern Europe and in the Middle
East. All new partners get technical and commercial training at the Net Insight
Academy.
At the end of the year, Net Insight had 26 local partners. Total indirect sales
increased by 40% during the year.
Marketing activities
In the United States, Net Insight participated in the NAB2007 (National Association of
Broadcasters) held in Las Vegas showcasing all Nimbra products, as well as
introducing a new access-module. Net Insight also participated at IPTV2007 in San
Jose and at ON*Vector2007 in San Diego and other industry seminars.
At Europe’s largest media/broadcast trade fair, IBC2007 (International Broadcasting
Convention) in Amsterdam, the entire Nimbra product portfolio was demonstrated. In
cooperation with TeliaSonera International Carrier and Astrodesign, Net Insight
performed the world’s first demonstration of uncompressed HD (4K) video, which
was broadcast through a public multi-service-network. This resulted in Net Insight
winning the prize, ”Best of IBC2007” from TVB Europe. At the IBC Conference,
“Wired & Wireless Technologies,” Insight, presented the unique Time Transfer
function for GPS-independent synchronization in DDT and mobile TV networks. Net
Insight also participated in the DVB World seminar in Dublin, where it focused on
demonstrating Nimbra 360 for applications in DTT networks.
In Asia, Net Insight was represented at CommunicAsia and the Asian partners
presented the Nimbra platform in many other trade shows, such as the Shanghai TV
Festival, IMMC in Tokyo, the KOBA Show in Seoul, SMPTE (Society of Motion
Picture and Television Engineers) in Sydney and BIRTV (Beijing International Radio,
TV & Film) in Beijing.
New product introductions
Research and development focuses on developing internationally competitive and
market-leading products for the defined market segments. New products have been
introduced and were well received during the year. This has further strengthened the
company’s overall competitiveness. Net Insight’s Nimbra product portfolio offers a
complete range of powerful multi-service switches for access, edge and transport.
The Nimbra 680 and Nimbra 360 were introduced in the second half of 2006, and the
introduction has been very successful and clearly demonstrates the vitality of our
product development. The Nimbra 680 and the Nimbra 360 represented 59% (22%)
of revenues during 2007. The Nimbra 680 is a high-capacity switch, while the Nimbra
360 is a flexible access product and cost-effective solution for delivering advanced
multimedia services in Broadcast and Media networks. This product also includes
unique functions that make it ideally suited for Digital Terrestrial Television (DTT)
and Mobile TV applications.
Deliveries of the new 8-port AES/EBU access module started in the spring. This
module is used for transferring digital audio and provides an excellent complement to
the product portfolio’s other media and data oriented products.
During the summer, the first deliveries were made of a compact access module for
HD/SD. This new Nimbra module is being developed for the Nimbra 600 series, and
has eight ports, which provides the required flexibility when supporting
uncompressed HD content in media and TV-networks.
The first deployment of the Time Transfer feature has been completed. This unique
feature enables GPS-independent time synchronization in single frequency networks
such as networks for DTT and Mobile TV.
Based on these market-leading products and technology, the Company has built a
strong customer base providing excellent reference cases.
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Business activities
during the fourth
quarter

During the quarter, the installed based has continued to generate repeat upgrade
and extension business. Orders from new DTT & Mobile TV customers have also
been won as well as mission critical media and data transport networks in Europe,
North America and Asia.
A European public services broadcaster placed an order for Net Insight’s Nimbra
platform to interconnect the customer’s regional transmitter sites using STM-1 trunks
to carry IP Data, Broadcast quality ASI Video and E1 audio traffic.
Net Insight received an order to expand a Digital Terrestrial TV (DTT) network in
Eastern Europe. In June 2006, this customer selected Net Insight’s Nimbra platform
for the first rollout phase of the DTT network. The customer now continues to deploy
the Nimbra platform to transport TV signals from national broadcasters, via optical
fiber and radio links to the transmitter sites located across the country.
In the USA, a first order was received from HTN Communications for a Nimbra
based network for enhanced sports programming across the United States. Starting
with the 2007-2008 NHL (National Hockey League) and NBA (National Basketball
Association) seasons, the initial phase cover approximately ten venues with a
continued rollout to all pro sports venues throughout the season.
Midwest Telnet, a US operator, extended its existing Nimbra network in a virtual
head-end trial to several rural telcos and cable customers. The solution facilitates
next-generation IPTV deployments for virtual head-end operators enabling the
operators to share head-end costs.
A large North American media group upgraded its Nimbra-based media network
connecting the US east and west coast. This order includes further network
expansion and additional features and functionality.
In Asia, Korea Telecom placed an add-on order for its multi-service media network,
connecting ten cities in South Korea.
Marketing activities continued with participation at the Telco TV expo in Atlanta,
Georgia, the Advanced TCA Summit in Santa Clara, California and the WABE
Convention in Edmonton, Canada.

Significant events
after the end of
the period

In the beginning of the year, the company was selected to supply Nimbra equipment
for a national Digital Terrestrial TV and Mobile TV network (DVB-T/H) to the leading
broadcaster and satellite operator in an Asian country.
Switzerland’s public broadcaster SRG, selected Net Insight’s Nimbra platform for a
media contribution network spanning four Swiss sites during the European Football
Championship 2008.
Net Insight received an order from a new North American video transport service
provider. This is a new customer to Net Insight and the network will carry real-time
traffic for professional media companies across 17 of North America’s largest cities.
Net Insight received a second order from HTN Communications (formerly Hughes
Television Network) to expand its Nimbra-based transport network for enhanced
sports programming across U.S. major league sport venues.

Outlook

Year-end report 2007

The Board is pleased with the progress in 2007 and is confident that the positive
development will continue in 2008.

22 February 2008

4

Sales and
earnings
full year and
fourth quarter

Full year
Net sales for the full year increased by 70% to SEK 228.8 million (134.8). Sales of
software, support, and services increased to SEK 49.9 million (25.5) and accounted
for 22% of total revenue. Sales in Europe accounted for SEK 175.2 million (109.2),
North America SEK 41.0 million (24.3), and Asia SEK 12.6 million (1.3) respectively.
The Broadcast & Media Networks segment represented 61% of total sales, Digital
Terrestrial TV & Mobile-TV Networks 38% and IPTV/CATV 1%.
Despite the substantial increase in revenues, gross margin increased to 70.8%
(70.5) mainly attributable to increasing sales of the new cost efficient Nimbra 300
and 600 series products and increased revenues from software, support and
services.
The total operating expenses amounted to SEK 141.2 million (119.9), an increase by
18%. To meet the higher demand and in line with the Company’s growth plan new
resources have been added to sales, marketing, professional services, and
development. Adjusted for depreciation and capitalization of development costs the
increase in operating expenses was approximately 9%. Depreciation of capitalized
development costs was SEK 39.2 million (26.1). Provisions for costs relating to
option programs and long-term variable compensation program totaled SEK 5.2
million. The IFRS 2 cost of the new option program 2007/2011 totaled SEK 2.9
million.
Operating earnings amounted to SEK 32.6 million (-11.4). Adjusted for the other
operating revenue of SEK 11.9 million, of which SEK 9.8 million derives from the
acquisition of a Swedish partnership, operating earnings amounted to SEK 20.7
million (–24.9). The improvement of the operating earnings is attributable to higher
revenue with a continuous strong gross margin, more cost effective products and
increased productivity.
The financial net amounted to SEK 1.3 million (1.2).
Net income amounted to SEK 34.0 million (-10.2).
Fourth quarter
Net sales increased by 24% to SEK 61.6 million (49.7).
Operating earnings amounted to SEK 17.7 million (16.5). Adjusted for the other
operating revenue of SEK 10.0 million, of which SEK 9.8 million derives from the
acquisition of a Swedish partnership, operating earnings amounted to SEK 7.7
million (3.0).
The financial net amounted to SEK 0.6 million (0.4).
Net income amounted to SEK 18.3 million (16.9)
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Note1: Adjusted for other operating revenue of SEK 13.5 million, net income in Q4 2006 was SEK 3.4 million
Note2: Adjusted for other operating revenue of SEK 10.0 million, net income in Q4 2007 was SEK 8,3 million

Year-end report 2007

22 February 2008

5

Cash flow and
financial position

Liquid funds for the full year improved significantly by SEK 50.6 million to SEK 128.2
million (77.7).
Cash flow from operations improved significantly to SEK 42.3 million (-15.2).
Cash flow from operations during the fourth quarter amounted to SEK 32.6 million
(16.2).
Shareholders’ equity was SEK 181.2 million (136.8) with an equity/assets ratio of
69% (70%). On the balance sheet date, Net Insight had unutilized credit and
factoring facilities of SEK 75 million.

Investments

In the fourth quarter Net Insight purchased participations in a Swedish partnership.
The effect of the transaction is SEK 9.8 million, recorded as other operating revenue,
and SEK 9.8 million as a positive cash effect. Investments in tangible assets during
the year amounted to SEK 2.6 million (0.9). Capitalized development costs, reported
as intangible assets, amounted to SEK 49.0 million (44.7) during the year.
Depreciation of capitalized development costs was SEK 39.2 million (26.1). At yearend, net book value of capitalized development costs amounted to SEK 69.2 million
(59.4).

Employees

At the end of the period Net Insight had 98 (82) employees. The parent company Net
Insight AB had 91 (75) employees whereof two employees are based in Singapore.
The US subsidiary Net Insight Inc. had 7 (7) employees.

Parent company

Risk and
sensitivity
analysis

The Parent company’s net turnover was SEK 269.7 million (166.1). Net income
amounted to SEK 32.3 million (-8.1). Liquid funds amounted to SEK 127.0 million
(76.5). The tax loss carry-forward at the reporting date is SEK 1 037 million (1 080)
which means that the potential value and the potential result effect of the deferred
tax asset is approximately SEK 290 million.
Net Insight’s operation and results are impacted by a number of external and internal
factors. A continuous process identifies all existing risks and assesses how each risk
shall be managed.
The risks to which the company is exposed are divided into market related risks
(including competition, technology development, political risks), operational risks
(including product liability, intellectual property rights, litigation, customer
dependence) and financial risks (including predominately currency exposure).
The company estimates that no additional significant risks or uncertainties than those
described in the annual report 2006 have developed during 2007.
For a complete description of the Company’s risk analysis and risk management,
please see pages 27-28 and 36 in the 2006 Annual report.
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CONSOLIDATED INCOME STATEMENT
Amount in SEK thousands
Net Sales
Cost of goods sold
Gross earnings
Marketing expenses
Administration expenses
Development expenses
Other operating income
Operating earnings
Net financial items
Earnings before tax
Tax
Net income
Earnings per share
Earnings per share after dilution

Q4
2007
61 583
-17 617
43 966
-17 536
-5 756
-12 943
9 979
17 710
625
18 335
0
18 335

Q4
2006
49 671
-14 491
35 180
-13 521
-5 387
-13 229
13 497
16 540
394
16 934
0
16 934

Full Year
2007
228 764
-66 788
161 976
-64 917
-22 946
-53 370
11 898
32 641
1 318
33 959
0
33 959

Full Year
2006
134 783
-39 807
94 976
-52 241
-18 960
-48 680
13 497
-11 408
1 241
-10 167
0
-10 167

0,05

0,05

0,09

-0,03

0,05

0,05

0,09

-0,03

Number of shares

370 040 667

367 757 010

369 157 401

367 757 010

Number of shares after dilution

382 149 203

369 549 333

381 265 937

369 549 333

CONSOLIDATED CASH FLOW STATEMENT
Dec 31, 2007
12 months

Dec 31, 2006
12 months

Cash flow ongoing operations
before change in working capital

85 861

18 720

Change in working capital
Increase-/decrease+ in inventories
Increase-/decrease+ in receivables
Increase+/decrease- in current liabilities
Cash flow from ongoing operations

364
220
11 834
98 279

-7 014
4 451
14 310
30 467

-49 020
-9 025
-116
2 188
-55 973

-44 688
-945
-71
0
-45 704

8 245
8 245

0
0

50 551
77 682
128 233

-15 237
92 919
77 682

Amount in SEK thousands

Investment activity
Acquisitions of intangible fixed assets
Acquisitions of tangible fixed assets
Increase-/decrease+ in long-term receivables
Increase-/decrease+ in long-term liabilities
Cash flow from investment activity
Financing activity
New shares issued - employee stock option program
Cash flow from financing activity
Increase/decrease in liquid funds
Liquid funds, opening balance
Liquid funds, closing balance
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CONSOLIDATED BALANCE SHEET
Amount in SEK thousands

Dec 31, 2007

Dec 31, 2006

69 194

59 380

4 354

4 354

Equipment

3 465

1 497

Equipment for leasing

4 864

0

ASSETS
Fixed assets
Intangible assets
Capitalized expenditures for development
Goodwill
Tangible fixed assets

Financial assets
Deposits paid, long-term

187

71

82 064

65 302

Inventory

20 511

20 875

Customer receivables

20 010

20 848

Other receivables

10 147

9 529

Cash and bank balances

128 233

77 682

Total current assets

178 901

128 934

Total assets

260 965

194 237

Total fixed assets
Current assets

SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders' equity
Restricted shareholders' equity
Share capital

14 828

14 710

1 153 294

1 142 247

-2 478

-1 773

-984 429
181 215

-1 018 388
136 796

Long term liabilities

2 188

0

Guarantee provisions

8 287

0

10 475

0

Accounts payable

16 255

25 265

Other liabilities

53 020

32 176

Total short-term liabilities

69 275

57 441

Total liabilities

79 750

57 441

260 965

194 237

Other contributed capital
Translation difference
Accumulated deficit
Total shareholders' equity
Long-term liabilities

Total long-term liabilities and provisions
Current liabilities

Total liabilities and equity
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CHANGES IN GROUP SHAREHOLDERS' EQUITY

Share Capital
Amount in SEK thousands
06-01-01
14 710
Translation difference for the period
Total transactions reported directly in sharholders´ equity
Net Income
Total revenue/expenses for the year
Staff warrrant program:
Value of employees' services
14 710
06-12-31
07-01-01
Translation difference for the period
Total transactions reported directly in sharholders' equity
Net Income
Total revenue/expenses for the year
Non registered share-capital
Options redeemed
Staff warrrant program:
Value of employees' services
07-12-31

Year-end report 2007

14 710

Other
Contributed
Capital
1 141 839

408
1 142 247
1 142 247

Translation Net Income for
Difference
the Period
-634
-1 008 221
-1 139
-1 139
-10 167
-1 139
-10 167

-1 773

-1 018 388

-1 773
-705
-705

-1 018 388

-705
4
114

256
7 871

14 828

2 920
1 153 294

22 February 2008

33 959
33 959

Shareholders'
Equity
147 694
-1 139
-1 139
-10 167
-11 306
408
136 796
136 796
-705
-705
33 959
33 254
260
7 985

-2 478

-984 429

2 920
181 215
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PARENT COMPANY INCOME STATEMENT
Amount in SEK thousands
Net Sales
Cost of goods sold
Gross earnings
Marketing expenses
Administration expenses
Development expenses
Other operating income
Operating earnings
Net financial items
Earnings before tax
Tax
Net income

Q4
2007
74 083
-23 574
50 509
-15 866
-7 699
-11 251
9 806
25 499
2 040
27 539
0
27 539

Q4
2006
58 266
-26 824
31 442
-13 557
-7 222
-10 707
13 497
13 453
133
13 586
0
13 586

Full Year
2007
269 730
-111 242
158 488
-62 768
-30 013
-45 872
9 806
29 641
2 692
32 333
0
32 333

Full Year
2006
166 050
-72 891
93 159
-51 757
-25 573
-38 354
13 497
-9 028
926
-8 102
0
-8 102

PARENT COMPANY BALANCE SHEET
Amount in SEK thousands

Dec 31, 2007

Dec 31, 2006

69 194

56 649

Equipment

3 465

1 325

Equipment for leasing

4 864

0

3 387

5 022

ASSETS
Fixed assets
Intangible assets
Capitalized expenditures for development
Tangible fixed assets

Financial assets
Shares in group companies
Deposits paid, long-term

187

71

81 097

63 067

Inventory

20 511

20 875

Customer receivables

20 010

20 848

Other receivables

7 859

9 500

Receivable other group companies

4 272

0

Cash and bank balances

126 982

76 543

Total current assets

179 634

127 766

TOTAL ASSETS

260 731

190 833

Total fixed assets
Current assets

SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders' equity
Restricted shareholders' equity
Share capital
Other contributed capital
Group contribution
Non-restricted equity/Accumulated deficit
Total shareholders' equity

14 828

14 710

124 685

121 739

2 092
32 333

0
-8 102

173 939

128 347

2 188
8 287

0
0

10 475

0

16 255

25 265

Long term liabilities
Long term liabilities
Guarantee provisions
Total long-term liabilities and provisions

Current liabilities
Accounts payable
Liabilities, subsidaries
Other liabilities
Total liabilities
TOTAL LIABILITIES AND SHAREHOLDERS´ EQUITY
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62 486
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This interim report has been prepared in accordance with International Financial
Reporting Standards (IFRS) and the structure follows IAS 34 Interim Financial
Reporting. The EU has adopted the following standards and interpretations relevant
for Net Insight with effective date during 2007; IAS 1 Amendments-Presentation of
Financial Statements; disclosures of equity and IFRS 7 Financial instruments. Finally,
the new interpretation IFRIC 8 applicable from January 1, 2007; scope of IFRS 2
Shared -based Payment; when the identified consideration received appears to be
less than the fair value of the equity investment granted.
The company’s auditors have not examined this report.

Annual General
Meeting

Dividend
Reporting dates

The Ordinary General Meeting will be held Thursday April 10, 2008, at 10:00 a.m. in
Net Insight’s offices in Västberga.
Shareholders who are entered in the share register kept by the Securities Register
Center (VPC AB) on 4 April 2008 and apply to the Company no later than 4 April
2008 at 4:00 p.m. are entitled to attend and vote at the General Meeting.
Applications to participate may be sent to the address Net Insight AB, Box 42093,
126 14 Stockholm or by telephone to +46 (0) 8685 04 00 or by fax to +46 (0) 8685 04
20 or by e-mail to info@netinsight.net.

The Board proposes that the AGM resolve that no dividend be paid for the financial
year 2007.
Interim report for January – March:
Interim report for January – June:
Interim report for January – September:

9 May 2008
28 August 2008
23 October 2008

The annual report for 2007 is expected to be available in the company’s head office
mid March 2008 and will be sent to those shareholders who have requested so.

Stockholm, 22 February 2008
Fredrik Trägårdh
Chief Executive Officer
For more information, please contact:
Fredrik Trägårdh, CEO Net Insight AB
Tel.: +46 (0) 8-685 04 00, email: fredrik.tragardh@netinsight.net
Lars Kevsjö, CFO Net Insight AB
Tel.: +46 (0) 8-685 04 00, email: lars.kevsjo@netinsight.net
Net Insight AB
Box 42093
126 14 Stockholm
Tel +46 (0) 8 685 04 00
www.netinsight.net
Corporate Reg. No. 556533-4397
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